W 2022 \..o‘"
uer "
%, L s
¢

AFL

The French Lodalnding
Agency

Investor
Presentation

La banque
des collectivites

QAFL




Disclaimer

This presentation has been prepared and is distilgatectby ance L o
t

al
and/ or notes (together, if any, e

he ACompanyo) for informati on [fation pffesoeisvitatiom topurchaselor sulsailze fonamyt shaces, sesuritied, hohde o r
r

(t
Secur i t ioltshal)fornt thesbasis af,aoybe teled upan i eanrectibnywitht amyecon€aztropcanmmmytment whasdeteh er t hi's present ati or

=30}

c
h

If any offer or invitation is made, it will be done pursuant to separate and distinct documentation in theofarm af @ drospect e qui val ent document (a fAProspectuso) fEodnviatoyshalkemadei on t o
solelyon the basis sifich Prospectus and not this presentation. This presentation is not a Prospectus anchiioésenotfoomiztion which would be required to be disclosed in a Prospectus.

Any person who subsequently acquires Securities must rely solely on the final Prospectus published by ther@atinpaeyifecafisecti Secuntiethe basis which purchases of or subscription for such Securities shall be made. Each recipient of this
presentation shall independently assess the relevance of the information contained herein and shall coneeginetaritstawrblesjaess, investment, financial and accounting advisers to the extent it deems necessaryesine niake digiroywvernid

trading decisions (including decisions regarding the suitability of an investment in the Securities) basesmhtgrmhat/msrirprmigsuch advisers as it deems necessary and not upon any view expressed in this presentatioes fbicpresitntatiba

giving of any investment, legal, tax or business advice by the Company or any of its affiliates, guarantus;stuifiekoddedyiders, agents or representatives.

No representation or warranty, express or implied, is made as to, and no reliance may be placed for any putipesesvelsatserenoy, completeness or correctness of the information or opinions contained herein. The mfbrsnatése pratsemis
subject to change by the Company without notice. Neither the Company, nor any of its affiliates, guararedesssbéfietisldadyiskrs, agents or representatives shall have any liability whatsoever (in negligence losoéinsingsgpforaaryyuse of this
presentation or its contents, any errors or omissions contained herein or otherwise arising in connection with this document.

This presentation may contain projections, forecasts, estimates andlotikérdatatechents including those coricdining Co mpany 6s pl ans, obj ectives, goal s, str at edgplaasorintehtoisur e event
relating to competitive strengths and weaknesses, business strategy and the trends the Company anticipéies anddggadetiviroment in which it operates, as well as the local government political and legal environoneraitzmotlaatydribe mot

constitute historical information. By their naturdo@kingustatements involve inherent risks and uncertaintiesabatit gpecific, and there is the possibility that the predictions, forecasts, projectionslaokimgtetaterieavdll not be achieved.

Forwardboking statements are subject to significant business, economic and competitive uncertainties and domtinfesces, maype beyond the control of the Company. The Company does not make any representatiamhaathentysaritsredictio

anticipated by such ford@oking statements will be achieved, and suchoimkimgrstatements represent, in each gaseearf many possible scenarios and should not be viewed as the most likely or standard scet@olongSsteteinte/ard only

relevant on the date on which they are made. Any opinions expressed in this document are subject to chartngeQ@adthpanyat@esarot undertake any obligation to update dorerdss lankistatement, whether as a result of new information, future

events or otherwise.

This presentation shall not be reproduced, distributed or transmitted to any third party nor published amuwheknsy inithattthre prior written consent of the Company.

This presentation speaks only as of its date and is subject to change, correction and supplementation witresutindédekéhapapdate this presentation to reflect events or circumstances after the date on which thimifrdsentatjooisdisany
further information, including any information required to correct any earlier inaccuracy or error.

In some countries, the offer or sale of Securities as well as the mere reproduction, distribution and/qesesiaissionayf tesllegal and/or subject to legal restrictions and/or regulations. This presentation shalbde @ailaphe wotdigtributed in
such countries and it is the recipientds r e sheioforrsatidncontaitegyhereio. assess whether it may use and/or review this present

Nothing in this presentation or in the information contained herein constitutes an offer of Securities &mtesl@inrttamyattest jurisdiction where it is unlawful to do so. This presentation is not provided foredenhtndes fmebsodiin the United
States or any U.S. Person (as that term is defined in Regulation S under the United States Securities Act(ibf 8933) dsarBendeSecur i ti es Act o)) or any person in deeagd. ot her jurisdicti

Any Securities that may be issued by the Company have not been, and will not be, registered under thetbeSe Setdiggitsvsadoany state or other jurisdiction of the United States and may not be offered or soldjrifeeilynite ohSireiets or to, or
for the account or benefit of U.S. Persons, except pursuant to an exemption from, or in a transaction isvasabjesqtiretime megyof the U.S. Securities Act and applicable state or local securities laws. The Compasgfiniiteprésereatma to inform
themselves and comply with such restrictions and/or regulations. The presentation may not be forwardeotl@r ¢istsbatadopamticular, magt be forwarded to any U.S. Person or U.S. address.
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ExecutiveSummary

¢ The high creditworthiness of AFL is based on:

0

Authorized by the banking
law dated 26 July 2013 to
fund local authorities

O

Aa3 (stable) / P-1 ratings by
Moody’s (8 June 2021)
AA- (stable) / A-1+ by Standard &

4 Public N

Development
Bank dedicated
to the funding
of French local

Poor’s (21 May 2021)

|
Well recognized and efficient <
)

model as demonstrated by the

Nordic LGFAs |

\ authorities /

Debt securities issued by AFL are |
20% risk weighted and eligible to the

Public Securities Purchase Program 4
of the ECB |
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France
Factsand Figures
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s 2nd European country by 1st European destination for
ey population : 67.8 million foreign investment in 2020
A (2020 - INSEE) (Business France, 2021)

A Global Competitiveness Index
(founder), )
(World Economic Forum)

UN Security council member

5th world country in the 2020

Environmental performance
Index (Yale University)

LAE) .
e Currency : €uro
Tayn (founder)

(((l(.‘!."]

MO N ks . WX

Municipality of Huningue - Urban planning - Banks of the Rhine - Copyright @Huningue

GDP : 2 603 billion $ (2020 - INSEE)
(6th world economy)

GDP Growth :
-8.3% (2020 - INSEE)

Ratings :

AA / Negative (Fitch)

Aa2 / Stable (Moody’s)
AA / Stable (S&P)

AA (high) / Stable (DBRS)

Consolidated public debt:
2 650 billion € (115,7% GDP)

Unemployment rate : 8% (2020 -
INSEE)

CAFL



French Public Sector

Local
authorities

Central public
administration

80 % of public
expenditures

(including social security
entities)

20 % of public
expenditures

40 % of public

iInvestment

(including social security
entities)

60 % of public
Investment

Debt = 9%' GDP

1 . SV : AF
The outstanding amount of debt of Local Public Administration amount to 10% and Local 28/01/2022 Q:;.

Debt = approx
105,7% GDP

Sources : Insee, DGFiP, DGTrésor, March 2021.

DEhgae

/ authorities themselves 9%.
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French Locd&luthoritiest1

More than 45 000
local authorities

70% of their investment is
self-financed

Since 2018, operating
expenditures of 322 most

important local authorities
cannot exceed 1.2 % growth
per annum’

——

The regulatory framework governing French
local authorities is highly stringent ;

Local authorities :

¢ Cannot go bankrupt or undergo liquidation
proceedings.

¢ Are compelled to balance their operating
budget.

¢ May only borrow funds in order to finance their
Investments.

¢ Must repay debt interests and capital on their
OwWnN resources.

1Given the economic and health circumstances, the rule has been temporarily suspended for the operating expenditures for the year 2020

28/01/2022 QAFL
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French Locduthoritiest2

Regions

Departments

Groupings of local
authorities

Local public
entities

Municipalities

Main
responsibilities:
Economic
development,
transports and
high schools

Main
responsibilities:
Social work,
public roads and
middle schools

Tax-raising or non tax-
raising groupings.
Main responsibilities:
share investments in
areas such as
transport, sewerage,
waste management,
wire...

Manage public
services on behalf
of a local
authority in areas
such as fire
fighting, social
support, ...

General
competency at
local level (mainly
housing,
environment,
primary schools...)

14 %

of local public debt

16 % 30 % 5% 35 %
of local public debt of local public debt of local public debt of local public debt

28/01/2022
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AFLCharacteristics
and Financial
Framework
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AFL Is dedicated to the funding of Local Authorities

¢ AFL is a local government funding agency fully owned and guaranteed by French Local
Authorities.

¢ The shareholders and borrowers are by law restricted to Regions, Departments, Groupings of
Local Authorities, Municipalities and Local Public Entities.

¢ The mission of AFL is to embody a responsible finance to strengthen the local sector’s
empowerment so as to better deliver the present and future needs of its inhabitants.

AFL is a fully AFL is
regulated recognized by AFL is rated Aa3
specialized the French (stable) / P-1 by
credit institution banking Moody’s and
supervised by regulator as a AA- (stable) / A-

the French public 1+ by Standard &
banking development Poor’s
regulator credit institution

ik,
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The Model of Local Government Funding Agency (LGFA) has proved high
efficient over the years

A wellestablishedmodel .
¢ The model of a national funding agency
bringing together local authorities to
pool their borrowing needs in the bond UK ) s it
market has already proved successful in 5014 1957
various Northern European countries, (A1/NR/NR)

Japan and New Zealand.

A sustainable model ‘

¢ Created by Danish municipalities in the
late 19th century, the model was
recently adopted by local authorities in

the UK.
2011
A core mandate ‘ }
¢ Funding the investments of local
authorities is the core mandate of Local /

Government Funding Agencies.

Over 120 years in Northern Europe

i
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